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It is a pleasure for me to be here once again
.sharing a vision of economic development énd
infegration for the Caribbean Basin. As we enter
the final deéade of the 20th. Century and prepare
to lead our nations into the beginning of a new
milleﬁium, we must take stock of our achievements
and limitations and search for concrete ways in
which we can enter the new global marketplace with
an integrated and more competitive economic
profile.

On the European and North American continents
tﬁe march to regional integration is well
underway. The European Common Market representing
an income of almost four trillion dollars will haée
formed by Jénuary 1993, and the simultaneous
creation of the "European Economic Space“ will
encompass a nuﬁber of other countries gafhered in a
free trade assoqiation. The free trade agreement
between United States and Canada will 4n all
probébilityiindlude Mexico --and President Bush's
- "Enterprise of the Amexica's" proposes a free trade

zone stretching from Alaska to Tierra del Fuego.



This dramatically changed world scenarié- confers
new meaning and increased urgency to Caricom's
originai éoal‘of free movement of people and goods
from Guyana to the Bahamas, still unmet 25 years
after CARICOM's creation. Despite the political,
soclal, econdmic and cultural pluralism of the
Caribbean; succeeding economically as a region on
the internaficnal scale is the challenge we must
face in this final decade of the century.

Consldered as a whole, the twenty six
countriesé”oé _the fCaribbean barely represent a
market ofjéuétéinable size. Thué, to one degree or
another, our countries have tended to base national
eéonomic development on protected access to
metropolifan markets and reliance on preferential
treatments --such as the Caribbean Economic
Recovery Act for free access to the U.S. market,
the CARIBCAN Agreement with Canada, and Lome
Agreements for ﬁarket ?rotéction into the European
commuhity.

As the international trading system becomes

more liberalized, as a General System of



" Preferences (GSP) is extended to an ever wider
group of countries, as the current GATT negotiated
reductibns further diminish tariff walls, the day
looms when jdur products will have to compete
unprotected in every market.

It behooves us to consider how we shall be
able to maint§in --much less improve-- our levels
of producfioné’ and exports to the rest of the
world, as.'wéll as our standards of living.
Inequivocably, survival and progress in the
~Caribbean_. entails upgrading infrastructure;
diversiffing mono-crop economies; improving
competitiﬁeness of our goods; strengthening support
to free enterprise and aﬁtracting increased flow of
investment equity and other capital. All these we
can achieve much more éffectively through a true
region-wide Caribbean community of cooperatioh, to
maximize the advantages which we may individually
"posses in such a ‘manner that the sum total is
Qreatér, much .greater than the mere sum of the
parts. This entails both a spirit of regional

integration as well as specific programs of action



-through.:fexiéting . regional and muitilateral

institutions ~in order to:  increase  the
availability of technical infofmation, identify
projects and market niches, and engage in joint
marketing .aﬁd. promotional efforts to encourage
European, Asian, and U.S. investment.

This i1s the agenda which faces the leaders
——curfent and future-- of the Caribbean and to
which I have assigned high priority in my
government.

In 1985 I made various commitments with
regards to the role Puerto Rico would play in
providing support and  promoting economic
development in ;'the ‘Caribbean Basin. . They
materialized in our section 936 funds loan program
for eligible projects in the Caribbean Basin. Many
of +the countries represented here today have
benefitted from this program, set within the larger
framework of United States policy towards the
r’gion, as defined inlthe CBI legislationt of 1983

- and the mdre.recent BCI~II Act of 1990.



 Despite initial criticisms, we are very proud
to say today ‘that it has withstood the test oOf
time. Proof of this 1s the fact that Puerto Rico's
Caribbean Development Program has far surpassed
initial expectations of providing $100 million in
funds for Caribbean projects. To date the program
has rendered a total of 92 projects throughout the
region cfeatiﬁg 16,230 jobs and involving a total
investment of £620 million. We in Puerto Rico
bélieve that the program's growth and success over
fhe past few years is a reflection of the potential
for greater regional economic cobperation.

Our commitment to the region is also evident
in the promét;onal aspect of the program. .Puerto
Riéo has quﬁééfed over 100 seminars for pptential
investors in tﬁe U.S5., the Caribﬁéan, Europe, and
the Far Easf.' We have held five Caribbean Business
Conferences iﬁ San Juan.engaging over 500 business
péopie frém_éll ovef. .For the paét three years we
haVe.seeﬁithé'rebifth of the Point Four Scholarship
Program and are increasingly confident of its

potential for the decade ahead.



As a result of the encouragement and support
we have received from our friends in the Caribbean
and Central America we have recently been received
into various regional and international
organizations. Puerto Rico is now an observer
member in CARICOM, and a full-fledged member of the
Economic COm@;ssion for Latin America and the
Caribbean andgits important Caribbean Development
Coopération Committee. We have also requested
entry intb such institutions as the Pan-American
‘Health'Oréaﬁiiation, and the Economic System for
Latin America (SELA). I would like to express my
deep appreciation to the governments of the region
’fbr suppqrtiﬁg our> membership in these various
orgaﬁizafidns:n We see this as a sign of your own
commitméﬁf to ensuring that Puerto Rico's relations
.with the ;egion are deepened and expanded.

.._-Toglsqrsgé thaf burpose Secretary of State
.Cdléradéiﬁétténded 'thg "third “Europe and the.

Céribbeaﬁ“ Cbnferénce sponsored by the London-based

West India Committee held in Jamaica this past

week,



The committee and the delegates .commended
Puerto Rico for the success of its 936 loan Program
and for its initiatives aimed at "seeking to deepen
its regional trade and investment‘relationships on
a two-way basis". The West India Committee also
welcomed new efforts to increase the accesability
of these funds.

In this regard I wish to point out recent
advances which we believe will improve the program
further, especially the accessibility of 936 funds.

In January 1990 I signed into law a bill
authorizing a new mechanism, the Caribbean
Financing Authority or "CARIFA", which will further
reduce the cost of 936 funds to borrowers. This
new government aoency can issue bonds on behalf of
borrowers. Since the bonds are purchased directly
by 936 corporations, eliminating any intermediary,
they provide even lower interest rates than the
conoentional 936 funds_mérket. I want to announce
toat we have adopted roles and procedureslspecially
designed to dispel concerns expressed by the

Internal Revenue Service in the lending of 936



_fdnds through CARIFA, thus clearing the way for
approval of CARIFA'S first financing, $75 million
for a project in Jamaica. |

Other recent developments are expected +to
improve the accesability of 936 funds to small and
medium sized firms with "eligible projects. A
number of companies which are members of the Puerto
Rico U.S.A. Foundation, are committing up to $100
million to be used for direct loans of $1 to $10
million to qualified projects i1in eligibile CBI
countries, funds which are expected to be available
in the near future.-

We are aware of the difficulties that small
and medium sized projecfs in CBI countries may
experience in accessing'936 funds. We are working
closely with the State Department, the Overseas
Private Investment Council (OPIC), and the Agency
for International Development to structure a
guarantee fund to lend to the bankable CBI
projects, which due té size and lack of required
guarantees, have not been able to access 936

funds. These new efforts are the result of our



conviction tbat'_thefe is a lneed to .go- beyond
traditionai OPIC.gaarantees in order to make 936
funds available to viable and high- quality projects
' in the Caribbean.

We are confident that these new mechanisms
will result in the expansion of 936 funded projects
to new.CBI aligible countries, as well as to the
'sﬁail ané medium size business community of the
region. |

My government remains committed to its Program
of Economic Development in the Caribbean and to
pramoting and:supporting a concarted strategy that
will strenghten our position lin the global
marketplaae, ensure a‘ state of readiness for
changes forthcoming, and enable us to assisf our

people in their dreams for a better life.
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